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‘Successful World Cup – one of many wins for Qatar’
THE PENINSULA — DOHA 

Congratulations are in order as 
the State of Qatar has held a 
successful – state of the art 
event for the World Cup 2022 
and it has been certainly fasci-
nating to observe the prepara-
tions, development, and 
successful implementation of 
the World Cup from amazing 
start to the triumphant finish. 
Extraordinary experience from 
the host country for the inter-
national arena has added signif-
icance to portray themselves as 
major travel, entertainment, 
and investments destination.

Envision the future occa-
sions happening here - example 
would be the Asian Cup that is 
awarded in Qatar for 2023 and 
the remarkable experience is 
going to deliver for it. This 
impeccable performance and 
stellar organisation by all 
entities involved have proven 
that the country and the nation 
are committed for growth and 
2030 vision. This implies 
further progress, higher 
demand for additional 

advancement, diverse enter-
tainment, and travel opportu-
nities for even the most sophis-
ticated tourists and investors. 
All of which requires tre-
mendous effort to achieve spec-
tacular outcome – and has been 
proven with the World Cup and 
continues to develop in all the 
sectors.

Stellar performance has 

launched opportunities for 
further prospects, yet the tech-
nology, infrastructure and all 
the advancement across all the 
areas is here to stay, improve 
and expand for years to come. 
It is undeniably a gain for the 
country and its population that 
the event of the international 
magnitude has been held.

Progress does not stop there 

– as we are getting ready to host 
the Asian Cup that is awarded, 
as well as to host the interna-
tional events that have been 
occurring in Qatar – such as 
Total Open, MotoGP and other. 
This sufficiently benefits the 
progress, which will continue 
to proceed.

The successful hosting of 
the World Cup has certainly 

been a positive development 
for the Middle East region. It 
has shown the region from a 
different, and more positive 
light, as a place that can host a 
global event of such magnitude. 
It has also aided to stimulate 
the economy and provided the 
region with a platform to 
showcase its culture and hos-
pitality. Moreover, preparation 
for the occasion has also high-
lighted the importance of 
investing in infrastructure and 
technology, which is something 
that other countries in the 
region can learn from.

“Bayanat Engineering Qatar 
is proud to have been a part of 
such a marvelous event and 
part of the preparations that 
have led to it. We congratulate 
The State of Qatar and His 
Highness Sheikh Tamim bin 
Hamad Al Thani on such a 
triumph and wish further events 
of that magnitude to be held in 
the country to show the capa-
bilities and more by the 
thorough preparations that 
have been taken place in devel-
opment arrangements. We do 

believe that the progress will 
continue as there are upcoming 
events to be held, as well as the 
growth of tourism that will 
follow by such a magnificent 
occasion.

We do believe in success 
that will follow the country after 
delivering such a superb per-
formance. Yes, Qatar has made 
a significant investment in 
developing the country for the 
World Cup, but this is far from 
over. 

It is also set to host a 
Formula 1 Sprint venue in 2023, 
the 2025 World Table Tennis 
Championship, and the 2030 
Asian Games, contributing to 
2030 vision. All these events 
require a great deal of 
investment, both in terms of 
infrastructure and other 
services, and all entities have 
made sure to make the nec-
essary investments to ensure 
that each event is a success. 

This is a testament to Qatar’s 
commitment to development 
and growth, and it will certainly 
benefit the country in the long 
run.”

The successful 
hosting of the World 
Cup has certainly 
been a positive 
development for the 
Middle East region. It 
has shown the region 
from a different, and 
more positive light, 
as a place that can 
host a global event of 
such magnitude.

EV charging investment approaches $100bn mark
BLOOMBERG — NEW YORK

NEF recently released its 
updated Zero-Emission 
Vehicles Factbook, which esti-
mates cumulative investment 
in EV charging hardware and 
installation will reach $62bn at 
the end of this year, with 
$28.6bn having been invested 
just in 2022, up 228 percent 
from the year before. Of the 
total investment in 2022, 61 
percent is attributed to more 
than 600,000 public chargers 
built in China.

Cumulative investment glo-
bally probably will pass the 
$100bn mark in 2023 if China 
keeps up its relentless pace. It’s 
a milestone that hints at the 
transition to a new phase of the 
EV charging sector lifecycle. As 
Jigar Shah at the US Loans 
Program puts it, $100bn of 
deployed capital indicates an 
ability to address systemic 
industry challenges and opens 
up access to low-cost capital 
that’s required to ultimately 
reach $1 trillion scale.There are 
many signs the transition is 
underway. Factories are scaling 
up and purchase commitments 
are increasing. There’s an influx 
of infrastructure investors and 
coordination across the 
charging ecosystem, with auto-
motive, charging, utility and 
retail sectors working together.

This article takes a stab at 
breaking out the stages in the 
charging industry lifecycle. Feel 
free to hit me up with your 
versions!

I put the dawn of the first 

stage around 2010, when the 
Nissan Leaf launched.

That stage ended and the 
second phase began around 
2019, when the industry hit 
new scale. The public charging 
network, while still relatively 
sparse, came into meaningful 
existence and charging speeds 
were boosted. Tesla was more 
or less a lone performer up to 
this point, with around 12,000 
superchargers globally and 
120 kilowatt max charging 
speeds.

Over the next few years, 
Ionity and others started 
putting 350 kW stations in the 
ground, and most new EVs 
started coming with 100kW+ 
charging. The supply chain is 
quite localized, though, with 
individual companies winning 
out in each country. Profita-
bility is out of reach for nearly 
all charging companies, and 

widespread issues of relia-
bility - from technology to 
operational processes - still 
exist.

This brings us to present 
day, or close enough.

Encouraged by strong EV 
adoption, increasing network 
utilization and an under-
standing of the monopolistic 
nature of the industry, we have 
seen a raft of announcements 
from infrastructure investors 
coming into the industry, oil 
majors, utilities, charging com-
panies and automakers, all 
committing to install millions 
of chargers. Multibillion-dollar 
commitments from govern-
ments are starting to come to 
fruition, and they’re putting in 
more safeguards when deliv-
ering funding to ensure network 
reliability.

Unit economics should start 
to increase with factories 

scaling up, such as Wallbox’s 
plant in Texas, which will have 
the ability to produce 1 million 
chargers annually by 2030. 
Shell has signed contract agree-
ments with companies ranging 
from Swedish-Swiss multina-
tional ABB to lesser-known 
companies like Taiwanese 
manufacturer Phihong. Chinese 
suppliers, whose chargers can 
be as cheap as 30 percent of 
ones produced in the US and 
EU, also will be looking to 
expand globally.

Public charging companies 
are reaching new scale, deliv-
ering delivering hundreds to 
thousands of gigawatt-hours of 
electricity, ranking them among 
the top-consuming electricity 
companies in the world. TGood, 
the biggest charging operator 
in China, distributed 4 terawatt-
hours last year, compared to 15 
TWh for Alphabet and 24 TWh 
for Amazon.

Public charging operators 
Allego and Electrify America 
recently have signed power 
purchase agreements for cheap 
clean energy. This advancement 
highlights the wider alignment 
of players in the charging eco-
system, from charging com-
panies to utilities, as well as 
developers, automakers and 
retailers. EV charging is 
becoming more integrated into 
the electricity system and will 
be one of the largest forms of 
flexibility for grid operators. It’s 
also becoming more central to 
core business offerings (will we 
see charging via Amazon Prime, 
perhaps).

Tesla Model X electric cars recharge their batteries in Berlin, 
Germany. (REUTERS)

Investment bankers brace for another tough year ahead
REUTERS — LONDON 

Investment bankers are bracing 
for another tough year ahead 
after losing out on lucrative fees 
from arranging stock sales, as 
the market for initial public 
offerings plummeted to its 
lowest level since the financial 
crisis of 2008.

With questions swirling 
around monetary policy and the 
prospect of a looming recession, 
IPO advisers are not holding 
their breath on a near-term 
recovery in the equity capital 
markets.

Global share sales plunged 
this year as the IPO market 
froze and hundreds of com-
panies postponed stock market 
debuts, as Russia’s invasion of 
Ukraine and interest rate hikes 
from central banks weighed on 
the broader economy.

“It’s all about rates - the 
price of money changed and it 
has affected everything,” said 
James Palmer, head of EMEA 
equity capital markets (ECM) at 
Bank of America.

Banks have underwritten 
$515bn worth of stock to date 
in 2022, a 66 percent drop com-
pared with full-year 2021, 
according to Dealogic data.

Barring exceptions such as 
Porsche’s blockbuster 9.4bn-
euro ($9.97bn) offering in Sep-
tember, most major deals 
including those of Swiss derma-
tology specialist Galderma and 

SoftBank Group Corp-owned 
chip designer Arm were post-
poned indefinitely.

IPO advisers, therefore, do 
not expect a rebound in new 
listings before the second half 
of 2023.

“We’re entering a new 
recessionary world we haven’t 
seen in a while,” said Valery 
Barrier, who co-leads Citi’s 
EMEA ECM franchise. “We’re 
going to see more primary 
capital being raised, more con-
vertible bonds to cheapen the 
cost of financing and non-core 
shareholding being sold.” 

As the cost of debt continues 
to rise, bankers expect com-
panies to turn to other equity 
solutions as a way to manage 
their balance sheets and protect 
their corporate ratings. Recent 
examples of such deals include 
French videogame developer 
Ubisoft’s 470m-euro con-
vertible bond and Credit 
Suisse’s 4bn Swiss franc cash 
call.Banks are also hoping that 
a recent pickup in block trades 
and capital raising will spill over 
into the new year.

“Volatility has come down, 
so markets have the ingredients 
for issuance to pick up,” said 
Alex Watkins, co-head of ECM 

at JPMorgan for Europe, the 
Middle East and Africa (EMEA).

Global equities slid last 
week following a string of 
hawkish announcements from 
major central banks. Some 
investors are betting that 
interest rates will start to 
plateau sooner than policy-
makers have indicated, as 
inflation shows signs of 
peaking. 

The slowdown in IPOs has 
left a backlog of high-growth, 
yet unprofitable companies 
waiting to come to market.

“ECM activity tends to be 
higher in periods of distress or 
where growth is strong, and 
today we’re in no man’s land,” 
said Gareth McCartney, global 
co-head of ECM at UBS.

A return by long-only 
investors to capital markets 
deals is seen as key for any 
recovery, after a year in which 
hedge funds have taken a lead 
role as buyers of new issuance.

“It’s fair to say that at times 
throughout 2022 the accel-
erated book build (ABB) activity 
has seen proportionately more 
participation from hedge 
funds,” said Antonio Limones, 
head of EMEA Equity syndicate 
at Credit Suisse. “But long-only 

demand has started to 
increase.” 

Other market participants 
are waiting to see where valu-
ations settle before they commit 
to new deals, said Gerry Keefe, 
head of global banking for the 
Americas at HSBC.

The structure of transac-
tions will also be a key factor in 
the success of future IPOs, par-
ticularly for private equity-
backed companies that carry 
large amounts of debt.

“What you’ll probably see 
is deals come to market that are 
heavily de-risked, following in 
the footsteps of Mobileye in the 
U.S.,” said Lawrence Jamieson, 
head of EMEA ECM at 
Barclays.

The world’s biggest private 
equity firms, which were forced 
to postpone the floats of several 
dozen IPO-ready portfolio 
companies this year, are 
expected to remain circumspect 
for the next few quarters.

“A lot of this will come 
down to an assessment of the 
investment’s return profile, as 
well as overall relevant fund 
dynamics,” said BofA’s Palmer.

A bright spot for IPOs has 
been the Middle East, where 
privately held and state-backed 
businesses are turning to 
markets for capital and liquidity 
- such companies have raised 
more cash this year through 
IPOs than Europe and Africa 
combined.

World Bank slashes China 
growth forecasts for 2022
AFP — BEIJING 

The World Bank yesterday 
slashed its China growth 
forecast for the year as the 
pandemic and weaknesses in 
the property sector hit the 
world’s second largest 
economy.

In a statement, the insti-
tution slashed its forecast to 2.7 
percent from 4.3 percent pre-
dicted in June.It also revised its 
forecast for next year from 8.1 
percent down to 4.3 percent.

Both figures are well below 
Beijing’s stated GDP growth 
target for this year of around 
5.5 percent, a figure many ana-
lysts believe is now unat-
tainable. “Economic activity in 
China continues to track the ups 
and downs of the pandemic -- 
outbreaks and growth slow-
downs have been followed by 
uneven recoveries,” the World 
Bank said in a press 
release.“Real GDP growth is 
projected to reach 2.7 percent 
this year, before recovering to 
4.3 percent in 2023, amid a reo-
pening of the economy.” 

After three years of sudden 
lockdowns, mass testing, long 
quarantines and travel restric-
tions, China this month abruptly 
abandoned its zero-Covid 
policy. But disruption to busi-
nesses has continued as cases 
surge and some restrictions 

remain in place.“Continued 
adaptation of China’s Covid-19 
policy will be crucial, both to 
mitigate public health risks and 
to minimise further economic 
disruption,” Mara Warwick, 
(pictured) World Bank Country 
Director for China, Mongolia 
and Korea, said. “Persistent 
stress” in the real estate sector 
-- which accounts for about a 
quarter of annual GDP -- could 
have wider macroeconomic 
and financial effects, the World 
Bank noted.And it added that 
the risks from extreme weather 
caused by climate change and 
the wider global slowdown also 
threatened growth.

The slowdown in China 
comes as the global economy 
is battered by surging interest 
rates aimed at fighting runaway 
inflation that has been triggered 
by Russia’s war in Ukraine as 
well as global supply chain 
snarls.

The slowdown in IPOs has left a backlog of 
high-growth, yet unprofitable companies 
waiting to come to market.

Hassan Ezzeddine, Managing Partner at Bayanat Engineering Qatar

Pace of new climate, sustainable 
business rules will not let up
REUTERS — LONDON 

The past year was the busiest 
ever for climate and sustaina-
bility rulemaking, with no let 
up expected in 2023 as policy-
makers tighten the net around 
flaky or fraudulent corporate 
behaviour.

From Canada to South 
Africa, the proposed or imple-
mented rules covered every-
thing from driving trans-
parency in corporate supply 
chains to defining what an 
environmentally friendly 
activity even looks like.

Among the most prolific 
rulemakers was the European 
Union, which began to roll out 
sustainability rules for asset 
managers as part of a series of 
dictates aimed at ensuring the 
bloc hits its climate targets and 
helps rein in global warming.

Regulatory scrutiny also 
broadened to include 
investment ratings and the 
labeling of sustainable 
investment funds.

Increased regulatory 
worries about ‘greenwashing’, 
or inflated climate-friendly 
claims, come as trillions of 
dollars flow into companies 
and investments touting their 
environmental, social and gov-
ernance (ESG) credentials.

With so much money being 
bet on companies doing well 
on ESG, and with a need to 
ensure laggards are held to 
account so the world can hit its 
cl imate and broader 

sustainability goals, regulators 
are making a push for clearer 
market guard rails.Without 
them, it has traditionally been 
hard to punish bad practice, 
although 2022 saw that begin 
to change. In the United States, 
for example, both Goldman 
Sachs Asset Management and 
BNY Mellon Investment Adviser 
were fined over ESG failures.
German asset manager DWS 
meanwhile, saw its offices 
raided and its chief executive 
step down after allegations that 
it misled investors about its ESG 
investments.

With tougher rules, com-
panies and financial firms will 
be forced to adopt higher 
standards and be more trans-
parent over their ESG efforts, 
for fear of censure, be it public, 
regulatory or even legal.

Among companies to face 
legal or regulatory challenge 
over the last year were miner 
Glencore, the Dutch subsidiary 
of Air France KLM and the 
directors of energy company 
Shell.Question marks over a 
company’s ESG credentials are 
also starting to draw the 
attention of activist investors, 
keen to leverage the wall of 
ESG money in the market to 
affect boardroom change.

During 2022 the European 
Union, United States and the 
new, global International Sus-
tainability Standards Board 
(ISSB) set out climate-related 
disclosure rules for companies 
to be finalised in 2023.


